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THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE
OF THE UNITED STATES WITHIN THE MEANING OF THE ESPIONAGE ACT SO
U.S. C., 31 ARD 32, AS AMENDED. ITS TRANSMISSION OR THE REVELATION
OF ITS CONTENTS IN ANY MANMER TO AN UNAUTHORIZED PERSON IS PRO-
HIBITED BY LAW.

THIS IS UNEVALUATED INFORMATION

50X1-HUM

REPRODUCTION OF IHIS FORM 1S PROHIBITED.

After liberation, the Reds introduced their 'peoples money!,

at a rate of one US$ equal to 80 peoples currency.

"They allowed a year of controlled inflation when the US dollsr stood at 1/40,000 and
from there on the purchasing power of the currency has been kept stable at least for the
essentials for the masses, foodstuffs and cotton material. 50X1-HUM

"In foodstuffs

flour has been imported from sbroad, as well as huge quantities of cotton., 1In the latter,
China. is now nearly self-sufficient.
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8. "But never :}been- hungry here, and only once in all these thirty years, i.e.,
shortly efter the above-mentioned currency reform -all foodstuffs dis-
appeared, and nothing was to be bouwght for about a week because price ceilings had been -
- declared, and nobody wes willing to.sell at theseé prices. _ : 50X1-HUM

10. "What a difference today.' It is the masses who are wood and who are mede to beliewe that
© it is really a peoples govermment. Food is in sbundence and cheaper but still much too

expensive for an average govermment white collar worker who draws from ten to twenty US
dollars & month, and a government lsborer who may draw from 20/30 & month. This in con-
trast to employees of private concerns who mmst be pald mach more. The price for an air
mail letter of 10 grams is US 50 cents; & LT ceble costs US $10 as does a pair of shoes.
Government workers are being supplied with two sets: of clothing a year, one for summer
and one for winter.

11l. "A calamity is the housing question. A mah draving US $20 a month cannot pay much.rent,
and a house owner cannot pay taxes or repair his houses s 1f he does not get sufficient
rent, npt to mention that nobody is going to build houses under the ¢50X1 _HUM.§5'."‘

125 "Already the government- hag.come into possession of a great deal of ‘real- estates

. -seonsy er later the greeter part ‘of everything will be in. government handsy |

‘eity property, which'hes not been confiscated,  in contrast to agricultural lam "
has been distributed. . :
., 50X1-HUM

18, 11;119 Reds mede the possession of US dolkrs and the buying: and -edlling of

alc

€old an offense, but the possession of the latter was allowed. -

1k, "'_,It took a little over #Srear for the black market for all préctical purposeéﬂ to bed0X1-HUM
liguidated,. and many a foreigner re =

e

15.

‘The Bedg completely destroyed the railway from Chingwengtao mearly to Tangshang and
the Forelgn-©ffice in Nanking wired to the authorities in Peiteiho who had-already - . -
fled to Chiwantao to evacuate all foreigners there.’ .. .- RTECE 50X1-HUM

16.

17. the retreating troops reached Tientsin, and pecple were scared of
these troops. Some looting took place. The troops were poorly dressed, often without
shoes, without warm clothing, but many had modern sutomatic weapons. It is common knowl-
edge that most of the equipment which at that time the Reds had was American equipment
abandoned or sold by the Nanking troops.
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18, - "Under these ‘circ‘pmstaqces% hat i3 called in otﬂlgﬁa,l language 'liberation’ was really
* like & liberation, and everybody marvelled 'at ﬁhg‘di;ﬁéipliine ‘of the Red ‘Army.’ ' ‘'’
S . " * B e S DA - P B A

19. “In TMenthin some fighting remlly ‘took place, and ‘some parts ‘sitfered gutte ‘see ‘Tamage.
Within 48 hours evérything was over, and sll the pillboxes and other defemse measures
vere immediately removed, by the troops.. -Shortly, Before. the surrender, warehpuses were
* 8till being looted by, soldiers, and now the Reds' were ‘quartéred in many private Houses
‘including foreign’occupied, and not a needle dissppesred; They borrowed kitchen ptensils,
rugs. or other things, took them away, gave no receipts, and not s tase his ‘come.
“where thebe things were not brought back when the respective troops moved et
18 fact can only be appréciated hy somgone who has been living in China, . , ,, 50X 'Hgm
2 o .ok v PR R R . e . H R A 5OX1—H

1)

20. "When ‘fthe Red currency was issped; ‘they hed people 1n ‘the Bepk'whg were'

&t Lme—scm—che' samie year ‘the first ‘attempts to re-open Foreilzn businesh 22)5‘1‘ HUM
=€, some members of the contrdl ‘organs.did not, kndw what wag CIF or FOB, not _ﬁoj;;igné T
tion ‘anything elme about market prices, quality, ebc. >~ - 0 L i ST i,
b Ao Rt , 50X1-HUM

2Py, "Today there. exists a tightly controlled bank

and, after the private trade still had s ‘swink |

m.. foreig

23 existercé of the various Fotrate's;, 1.e.,7 qozre nment
med tradipg brganizations for various export'commodities, and'also about thé ‘vhriqus:
agsociations; to which all business had to be reported, and in which market conditions
. Were discussed and floor-prices established and controlled.  Now public/private Joint .
* buying and’sellihg grganizations are being founded fo,ILglmeoﬂant_emo t* commoditiés.
As“Tar as wool and¥hair are concerned, stuch & ¢ompany| has been 50X1-HUM
+1,, Tovnded. The subscribed and paid up capitel is US$4O0,000 (of course 1ts equiyalent.
e Zfegpes money). ‘the wWool Fotraco is. thé piggest. sharsholder ‘With'3‘5;'g Chidetdr ©
E

.
PO

13

" Ching' Development Trading Corp. - & ‘private Chinese ‘trading ‘doncern, the second "~
Tand they will

Targest with 104. 'The ldea’is they will buy Jointly in the iaterior, 11
- of coubse gét financing facilities from the ‘Bank of China wifich & single private. firm -
can néver enjoy. (foreign firms’are excluded' dltogether).. '%gn “they will sort together,
which will make their position much stronger vis & vis the .labor tnion With which '
Chidecor, who had the biggest amount of labot, had the, biggest. agiount of trouble last .
year,, S ® : . T i R _i._f“‘ . ‘»
2k, "ihe’ various exporters are supposed to place thelr orders with this group, sIthough
they ‘are also’allowed to work on their own. On the cargo which the *Wohacc?! finally
\ v;j,l_l,,hold"jt;he Fotraco will have always. the first option for the BEastern demogracies,
~* the 6nly ones ¥hich are,supplying China ¥ith the much’ neéded imduistrial progiicts.on
the Bmgei';péags; L R I
R TR P A A I : f ) A- . ; ‘ .50X1_HUM

25. "Ag far'as the busipess With ‘the West ‘s concerned, thé guestion ofhbarbter hew not b

; L] -

-

-7

golved;

3

-

_26. "As 1t locks at the moment, the wool busipess in any. quantity with the West will be ims
possible, simply for the lack of & sufficiently large ‘amoimt of ‘Class A importe, and £ff

the UBSR or ‘the Eastern defocracies’ do not thke iin the eas mere and camglshair) ﬁhg;—So“xa —'HUM

may ‘sell it later on then cashware’ and camely”
hair mast either ve,transrerred to Class. C (T/T against docwments) or there will be no
cashmere business on a big scale. = | e R e
H . P K oLk L IR LA - PR P S T
27. "Contracts for smdll lots of fivé be possible, also without force maJeur€5ox1 HUM
elause, and Chidecor will offer in the near future. It will be their owr’ /'~
¥ cafgo which they are at present ng 1A Shantung. They ¥ill errange the barter in the

w_imﬂgntﬁn and take such Boods’as have already arrived or are on their way.
~*50X1-HUM

| But such business will prebsbly be possible for jéomﬁaré.‘l?iyély ‘small lots

i

T GT o TR
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30. "One thing is certain that the Reds have never made any secret of their long-term plams,
a.nd Ydealists" may be of the opinion that Internationsl coﬁmmism ey be the correct v
solution to-all our present problems; & ‘solution which &ll governmehts are seeking ‘only
by different’ methodsg If this is not. 80, the actions or inte‘llectuals 1ike br. Klaus
Fuchs ca.n.not be hnders‘bood, a.nd a.nybody interested in ‘these’ problems, ‘and khybody whe.
has some’ stake’, be it of 4 materialistic' nature or be it children, MUST inform himself
about all these, questions, 5, j:o be able to withstand the :I.deological onslaught,‘_tp which
he 4111 be ,éxposed sooner or later., T L BOX-HUM
31. “only people’who have lived behind the. Tron Cn.'rtain* K
‘ TWill unaerstand. the dif.ficulty to. ma.inta.in a preperly
bala.nced mj.mi.f j o T o e ‘50X1-HUM
' ' ) ! . 50X1-HUM
32. "bhe gradually becomes prepa.red. rer a situatj.on in which one does hot. understand one-
§el.f hnymore, oné becomes -1 different person; or two persoms, which fdnally’ cuimlns.tes
in such sélr- denfeSsions as are the order of .the day behindthe Iron ‘Curtédin, ‘and vhich

people outsia.e 4% not’ untlerstand, and. 'which have not necesssrily been ob-
‘t;aihed by ordinary torture » as the Westerner ‘would‘ think of." ‘It is a diestion ‘of ‘mental
g n 2 3 aye g 50X1-HUM

33

”

35. "ohe dsy # big public accusation mee‘bing was arranged on the' Ming Yian and' 50750 thousand
people were ordered to appee.r there, “ALL" public ofﬁces vere: closed a.nd B‘peeches were
mgde from 2.p.m. t111 8 Pel. Trafficr in the” streets wa.s a a minimwny a.nd ‘all loudspeak-
ekrs. were broa.dcasting ‘the preceedings. “Wheh some so-c¢alled’ publit enemies” were exhibited
‘the public’ was asked what to do %ith them, and with one word they shouted, °'kill them,'..
The next day two hundred were shot. It, is, not 50, funp.y tp:wa.lk around jthe st;"eej; listen-
ingtosuchproceedings,‘ , LD LR e .

56, "So graaually one gets a.fraid of the 'knock on tfne doort which as 'it"- seems to be custom—

’ ary, mostly comes. late at’ night;"and. one ets accustomed to whisper, turning ones’ head -

before sayihg snything, which during the: az‘.ts waa ca.lled german movement'  and ‘many more

things remind one of the ‘Third Reich.’ )
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37., "No doubt also here much good has been and is being done, but at a terrific price505("1 —HUM

38,

39.

Lo,

ML,

LN

43,

bk,

by

Germany, .

nobody .dares to spesk what he
really might think. . All. do lip. serwvice to the:Red cause,.and it ds .imposgible ftso:vsayhow
mach is. such and hew much is genyine. When big enti-American demonstrations'sre: ordered,
the .manager of €hidecor will go around:the streets for ten heurs with tens of thousands
of others and shout anti-this -and anti-that. slogans.. Other days, he 1is always bugy' with
meetings; there are always meetings of one kind.and' another and not an eppofﬁ;upirbgdja_H UM
being lost to give political lectures. L _ - e T SO -nom

I

“Algo foreigners are exposed to this)
- Foreigners are asked what do they, think about the Korean War,: the

Anterlegns. and.the Chinese,: and an snswer''I am a guest -in.your country:

men, I am not interested in politics® would not do. |

50X1-HUM

"Here the West-can learn something: The forces which are to .dePend Western demparacies,
need ‘not:only hayve  the best erms,. etc., but.they must have a good pofitical train to
counteract. the: teachings of the East; They have a cunning way,-and; the! -
masees.'are on thedr: gide. It :seems certsin that not too many:people will. wapt Chistg
backy end: the Reds cennot be disloged o matter what the West: might de.  The: begt: hope
the West may.have -is that:.ohe:day Mao or whoever runs the:-show may first h- "H"’Mnese.‘
and:then 'a Communist; ‘at:present 1t:is certainly. the other way sround. 50X1' U v

nIf; duﬁ:izig World War’ II, the Western powers misjudged or underestimsited Internmational

Qemim"m;!'-em,a«nd* its parent cell.the USSR, .one tanmot-blame the average:Chinese of -&:1little
higher stending to.whose patriotism or nationalism an asppeal is made., "He:fully.enjoys,
the: sudden regpect the world has for his fatherland, and is not unhappy that the foreigher
in his country is being shown up. As long as no wrong move is made by a foreigner (which
is*diffdcult if. not: impossible) He is treated with polite. contempt.. /. If & %rong meve is
wade 7 the letter of apology is the mildest form of punishmenty then comes deténtien. and

. ye-education and-then comes--to which others must give the angwer; if ‘they “ever have the

RO AT L soXHUM
'ﬁiéereiggéifa eamai: move out. of the.town. vithout a special permit, which '

is ‘mostly mot:gramted. .. They sre subject tostrict supervision and registration and

regular visits by police. A houseboy in most cases is not an asset but a costly liabil-
itys -Everything is. checked and- counterchecked and-thousands are emplaysd- to.cheek.on |,
ather thousends. -But these, thousands.are mostly not employed and paid Tor by the Govern-
ment; the. average :citizen de voluptarily’ doing.=ll the work;:he must. himself prepare
his; taxgtion; cellect the meneyy eheck others and he in turn 'is-again cheecked by. ethers,
go thmtthe sdministretion’is;cemparatively cheap,. , °. : - Coer o E L 50X1-HUM
SR R IR SR ST T

"But still good American cars are in great demand, and a 1949 Buick or Dodge costs US$
6/7,000; :at " the’ timé of :1iberatiqn and:shortly afterwards. such care ould be,had for, . ..
U$$6ﬂ760,%.'1$méﬁ.fizhere aré official meetings, a-long:rew of such .cees with chauffeurs:
is:wadtding outsides.- Of Gourse the men in jhe car wears exactly: the.sage dress as the
¢hauffenr. but: 86 did. Stalin:in 1920 and:look: at him todav. | \

o8,

y i B - : N YSOX']_HUM N

' 50X1-HUM
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45s. "When one sees the Soviet advisers, all: physically strong fellews:of-gbout 30 years: or so,
walking.in the streets of Tientsin, accompanied always by an interpreter; mostly & Chinese
© Womsn, in their terrible ugly uniforms, (and how graceful Chinese women could look before-
v in their nationa.l dress) furthermore accompanied: ‘by: & few soldiers with pistols in.their
belts, it looks as.if a prisoner was on a. shopping tour.: What-does such a man think, °
nobody knows; perhaps his own mother-does hot ‘know; certainly nobody in Tientsin kdows
because he  cannot contact any other: white man, ‘not even: his bwn compatriots (rermEr
Vh:lte Russians, exiles) - : : : . s ' 50X1-HUM

k6.

7.

1484

k9.

50.

51.
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T 50X1-HUM
‘every’ching that is happening todsy, has after all hsppened'in
one form or another before, as history tells us. But behind the Iron Curtainm history
alsc 'is a medium of propeganda \
\ [Chinese history is weing
made over to fit the new teachings. The Cominterm is 4¥ organization which works
‘(:horoughly from the bottom up, and nothing is left to cha.nce » every‘bhing works accord-
ing to a master plan devised by master minds." 50X1-HUM

~ enf#e .
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